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Abstract

Feedin tariff policies have driven rapid renewable energpwih for electricityin Europe, but
have not been widely adopted in North America to date. This paper reviews the experience of six US
states which have introduced feead tariff legislation, surveys feed tariff proposals in eight other
states, and discusses the outlodor CommunityBased Energy Development policies, which have the
potential to be implemented in a way that is similar to feedariffs. The paper also discusses a federal
feed-in tariff bill proposed by Congressman Jay Inslee.

Some states are propognpolicies which follow the European model of creating performance
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considering alternative approache3.o date, no broad, opeanded feedin tariffs have been created in
the US, but political momentum for the policy appears to be building, and the US dialogue eim feed
tariffs is continuing to evolve.

Introduction

During the past decade, there has been remarkable progress in renewable energy poli
development in the US, particularly at the state level. As can be seen in figure 1 below, there are
currently 26 states with mandatory renewable portfolio standards (RPS) in the United States, and
another six states have established Aoinding renewal® energy goals. Although it is projected that
RPS policies will require the development of over 60 gigawatts of renewable sources by 2025, this will
only account for 15% of projected electricity demand growth in that year (Wiser and Barbose, 2008).
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renewable energy market growth (American Council on Renewable Energy, 2007), renewable energy job
creation (Bezdek, 2007; Inslee and Hendricks, 2008), and clprnatiection (IPCC, 2007; Kutscher, 2006;
Socolow, 2006, Stern, 2006) that have been recommended by experts and industry organizations during
the past few years. In order to meet increasingly aggressive environmental and ecar@mlopment
goals USpolicy makers are looking atew ways to accelerate renewable energy market growth. Among
the emergingpolicy mechanisms that are being considered are feetriffs.



Figure 1: Renewable Portfolio Standards and Goals in the United States. Source: D8IRE, 200

Feedin tariffs' have become a term of art to refer to the style of incentives adopted (most
notably) by Germany to increase the adoption of renewable energy resdutdager the German feed
in tariff legislation, renewable energy technologies are gnéged interconnection with the electricity
grid, and are paid a premium rate that is designed to generate a reasonable profit for investors over a
20-year term. The rates are differentiated by technology such that each renewable resource type (e.g.
solar,wind, biomass, etc.) can profitably be developed. This approach stands in contrast to the Public
Utilities Regulatory Act (PURPA) in the US, under whichténg contracts are based on the avoided
cost of conventional fuels. German feedtariff rates acrease each year, such that a generator locking
into a feedin rate in 2008 would get a slightly lower rate than a generator locking into a rate in 2007.
The German feeth tariff has caused explosive renewable energy market growth during the past
decade,; YR DSNXYIye A& y2g (K SphdaooNdicR@@msind Wi $keigy. Y I N
Germany more than doubled its national supply of renewable electricity between 2000 and 2007, and

e KS GSNOYW GIFFNGWRF T¢ RS NIStESdnspdhN®)sgesdok 1990 widi¥drayfy translated means
aSt SOGNRDY G &nthe ®St&ISIAES, industry stakeholders have begun to refer to-ie¢ariffs as renewable
energy payments.

% For overviews of feeih tariff structures ad design considerations, see: Klein et al. (2007) and Held et al. (2007)
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